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KAFOURY, ARMSTRONG & CO.
A PROFESSIONAL CORPORATION
CERTIFIED PUBLIC ACCOUNTANTS

I SPENDENT AUDITOR’S REPORT

To Board of Trustees of
Great Basin College Foundation

We have audited the accompanying financial statements of Great Basin College Foundation, a
component unit of Great Basin College, as of and for the year ended June 30, 2013, andtt  -elated
notes to the financial statements, which ¢t zctively comprise the Foundation’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the prepare n
and fair presentation of the financial statements that are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, incl  ling the
assessment of the risk of material misstatement of the financial statements, whether due to fraud:

error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing :

opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluati |

e overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, e

financial position of Great Basin College Foundation as of June 30, 2013, and the changes in its

financial position and cash flows for the year then ended in conformity with accounting principles
ly linti ol 1
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Other Matters
Prior Period Financial Statements

The financial statements for the year ended June 30, 2012, were reviewed by us, and our report
thereon, dated August 27, 2012, stated that we were not aware of any material modifications that
should be made to those sta nents for them to be in conformity with accounting principles
generally accepted in tt  United States of America. However, a review is ibstantially less in
scope than an audit and does not provide a basis for the expression of an opinion on the financial
statements.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require at
management’s discussion and analysis on pages 3 through 8 be presented to supplement the b
financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part
of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any ass ince ¢ the
information because the limited procedures do not provide us with sufficientevidenc »expressz
opinion or provide any assurance.

%{ oy, Jwrw%ww\g/ + (o
Elko, Nevada %
September 9, 2013
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Great Basin College Foundation
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Years Ended June 30, 2013 (Audited) ar | 12 (F riewed)

Management’s Discussion and Analysis

This section of Great Basin College Foundation’s (the “Foundation”) at ial financial report
presents our discussion and analysis of the Foun: ion’s financial a ity for the years enc | June
30, 2013 and 2012. Please read it in conjunction with the accompanying financial statements and
related footnotes. Foundation management has prepared these financial statements, footnotes,
and discussion and analysis, and is responsible for the completeness and fairness of the
information presented.

Reporting Entity

Great Basin College Foundation is a nonprofit organization exempt from federal income taxes
under Internal Revenue Code section 501(c)(3). The mission of the Foundation is to cultivate,
steward and manage resources from our communities for the benefit of the students and
programs of Great Basin College (the “College”). This is achieved primarily through donor
cultivation and stewardship, management of fiscal resources, and promotion of the College’s
programs throughout the region. The Foundation receives donations from tl  private sector and
disburses scholarships and other support directly to Great Basin College.

The Regents of the Nevada System of Higher Education (“NSHE”) serve as members of 1 :
Foundation corporation. Because of the relationship between the Regents, the College, and the
Foundation, the Foundation is considered a component unit of the College. Dr. John Patrick 'ice,
the Coliege’s Chief Development Officer, also serves as the Foundation’s Executive Director.

Financial Highlights

= The Foundation is in its third year of a major giving campaign, VISION 2020. The primary focus
of the campaign is to expand private sector partnerships within the College’s service area.
VISION 2020 initiatives include:

= Scholarships

= |nstitutional Sustainability

= Health Sciences & Human Services
» Emerging Opportunities

= VISION 2020 is focused on optimizing donor support and satisfaction throus flexible
funding opportunities. Contributions may be in the form of endowments (nonexpendable
funds) or restricted support, designed to be expended over time for e scholar: ips,
programs, or other initiatives as selected by the donor.

* Since its inception, VISION 2020 has reached over $4 million in support for the College,
including contributions, commitments, grants, and program support for expansion of
career and technical programs in Elko and Winnemucca.

* During the period ending June 30, 2010, the College began a phased-in approach to assum |
the Foundation’s staff payroll costs, with all staff payroll costs being assumed by the College
effective January 1, 2011. Although these payroll costs are still included as a component of
Administrative expenses, the College’s contribution of these amounts is included in revenue
as College support.

See Accountant's Report.
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Great Basin College Foundation
MANAGEMENT’S DISCUSSION AND ANALYS
For the Years Ended June 30, 2013 (Audited) and 2012 (Reviewed)

Unrestricted net position represents those funds over which the Foundation has full control. They
are generated by unrestricted contributions, investment earnings on all resources except
endowments, administrative fees assessed on certain restricted contributions, and management

fees for endowment funds.

Overall, the financial position of the Foundation continues to be strong. Bequests resulting from the
Foundation’s planned giving initiatives, although not predictable in nature, will continue to be a
sustaining element of the Foundation’s success. VISION 2020 is expected to continue to have a
positive impact on the results of the Foundation’s operations in the near future.

Condensed Statements of Revenues, Expenses, and Changes in Fund Net Position
For the Years Ended June 30, 2013, 2012 and 2011

Operating Revenues
Contributions
Coliege support
Administrative and management fees
Special events revenue, net
Other operating revenue
Total Operating Revenues

Operating Expenses
Distributions to Great Basin College
Restricted program expenses
Administrative expenses
Total Operating Expenses

Operating Income (Loss)

Nonoperating Gains (Losses)
Investment income (loss)
Loss on sale of real property
Loss on note foreclosure
Loss on early retirement of assets
Total Nonoperating Gains (Losses)

Income before Additioo toc dowments
Additions to Endowments

Incre: (Decrease) in Net Position

Beginning |  Position

Ending Net Position

2013 2012 2011
177,726 $ 1,457,729 $ 227,197
305,014 345,791 292,704

38,250 1,107 28,673
33,052 23,353 22,625
7,405 6,597 5,944
561,447 1,p0 =7 577,143
616,587 622,029 425,026
62,658 27,357 53,755
368,322 anneqg 379,007
1,047,567 1,059,234 858,678
(486,120) 772243 (281,535)
643,426 55,238 634,736
(50,834) - -

- - (2,878)

- - ~ (4,040)

592,592 55,238 627 ©18_
106,472 830,581 346,283
163,809 181,939 295,085
270,281 1,0 520 641,368
6,465,401 = 452,881 4,811,513
6,735,682 $ 6465401 _$ 5,452,881

See Accountant’s Report.
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Great Basin College Foundation
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Years Ended June 30, 2013 (Audited) and 2012 (Reviewed)

Loss on sale of real property reflects the realized loss on the sale of a property in Fallon, Nevada
that was received by bequest in 2002. Market conditions have declined in the area, resulting in a
sales price that resuited in a loss.

Economic Factors That Will Affect the Future

e economic position of the Foundation is closely tied to that of Great Basin College, and to the

economic health of rural Nevada. The following is a list of identified conditions and events that will
have an effect on the Foundation’s future financial condition:

F

Northern Nevada is the nation’s largest gold-producing region. In spite of the global economic
downturn, local and regional economic conditions have been less adversely impacted than
1y other areas in recent years, largely due to a sustained level in gold prices. The recent
decline in gold prices has caused the mining industry to revisit some of its activities in the
region, although it continues to place emphasis on issues of sustainability in its areas of
operation. These factors point to continued favorable relationships with the mining industry.

The State of Nevada's severe budget constraints continue to have significant impact on state
funding for higher education. Changes to the NSHE funding formula have reduced the amount
received by the College from state funds. The College has adjusted in a variety of ways, while
attempting to preserve the majority of the staff, faculty and programs that are essential for its
students.

jue s forinfo ation

This report is designed to provide a general overview of Great Basin Co  je Foundation’s finances
for all interested parties. Questions concerning the information contained in this report should be
addressed to the Foundation’s Executive Director, Dr. John Patrick Rice, at P.O. Box 2056, Elko,
Nevada 89803.

See Accountant’'s Report.
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Great Basin College Foundation
STATEMENTS OF CASH FLOWS
For the Years Ended June 30, 2013 (Audited) and 2012 (Reviewed)

Page 2 of 2

For the Yer~= Ended June 30,
2013 2012

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES
Operating income (loss) $ (486,120) $ 775,343
Adjustments to reconcile operating income (loss) to net cash
provided (used) by operating activities:

Depreciation expense 11,535 11,892
Changes in assets and liabilities:
Decrease (increase) in prepaid expenses 2,647 (471)
Decrease (increase) in pledges receivable 406,204 (732,131)
Decrease (increase) in other current assets 5,750 (5,560)
Increase (decrease) in accounts payable 1,013 (606)
Increase (decrease) in due to College (31,146) 26,617

Increase (decrease) in accrued liabilities -

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES ¢ ar. .. 7 @ TE noa

NON-CASH OPERATING, CAPITAL, AND INVESTING ACTIVITIES:

Operating income (loss) includes in-kind contributions and associated
operating expenses of:

Contributions $ 4,050 $ 3,770

Special events revenues and associated expenses 12,610 4,130

College support for Foundation employee costs 232,739 255,727

College support for Foundation office space 18,000 18,000
College support for equipment and expenses 815 N

$§ 70214 » 282411

Non-cash distributions made to College ¢ AnEn & 3,770
Unrealized investment gains $ 506,407 $ (43,785)
Realized loss on sale of property & (50,834 $ _

{ raccompanying notes and accountant's report.
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Great Basin College Foundation
NOTES TO FINANCIAL STA" MVENTS
June 30, _. |3 (Audited) and ) (F riew 1)

Ihe Foundation is a nonprofit organization exempt from federal income taxes under Internal
Revenue Code section 501(c)(3). Accordingly, no liability for Federal income taxes has been
provided in the financial statements.

As of June 30, 2013, the Foundation is no longer subject to U.S. federal income tax
examinations by tax authorities for tax years before 2010.

Operating and Nonoperating Revenues and Expenses

Revenues and expenses are classified as operating if they result from providing services in
connection with the Foundation’s ongoing operations. The Foundation’s operating revenues
consist primarily of contributions received, special events revenue, and administrative and
management fees. Foundation operating expenses are those costs associated with donor
cultivation and stewardship, special events, and general administration of undation
activities. Restricted program expenses are those that relate directly to individual restricted
funds, such as administrative and management fees, and expenses related to restricted
property. Nonoperating revenues and expenses relate primarily to the income and gains and
losses associated with investment activity of the Foundation.

Special Events

Gross proceeds from special events have been netted by the related costs and expenses in
the amounts of $24,016 and $14,308 for the years ended June 30, 2013 and 2012,
respectively.

Use of Estimates

In preparing financial statements in conformity with accounting principles generally acce| in
the United States of America, management is required to make estimates and a nptions
that affect the reported amounts of assets and liabilities at the date of the financial ments,

the disclosure of contingent assets and liabilities at the date of the financi: statements. and
revenues and expenses during the reporting period. Actual results could differ from ose
estimates.

Concentration of Credit Risk

The Foundation has concentrated its credit risk by maintaining deposits of cash, cash
equivalents, and investments in various institutions that may at times exceed amounts covere
by insurance provided by either the Federal Deposit Insurance Corporation (FDIC) or the
Securities Investor Protection Corporation (SIPC). The Foundation’s investment Hlicy r
investments to those of high quality and credit standing. The Foundation has not experienced
any losses related to such credit risks in their accounts and believes it is not exposed to any
significant credit risk with respect to cash, cash equivalents, and investments.

15















Great Basin College Foundation
NOTES TO FINANCIAL STATEMENTS
June 30, 2013 (Audited) and 2012 (Reviewed)

Note 6 — Administrative and Management Fees

The Four tion is authorized by its Board to assess a 10% administrative fee on restricted
contributions. Donation agreements communicate this policy to donors. The assessment becomes
part of unrestricted amounts utilized for administrative overhead costs of the Foundation.
Assessment of this fee has been suspended for the duration of the major gifts campaign currently
being undertaken by the Foundation, except for bequests and other gifts with high administrative
costs as evaluated on a case-by-case basis.

When assessed, the full amount of the restricted donation is recorded as a contribution in the
individual restricted account. The fee is then recorded as an expense to the restricted account and
as administrative fee revenue in the unrestricted account. In the accompanying Statements of
Revenues, Expenses, and Changes in Fund Net Position, administrative fee expense in the
restricted account is included in Re ricted program  penses. Unrestricted administrative fee
revenue is shown as Administrative and management fees under Operating revenues.

Management fees are generally assessed annually on endowment accounts on a sliding scale
based on corpus balance to compensate the Foundation for the costs of administering those
accounts. Unrestricted management fee revenue is shown as Administrative and management
fees under Operating revenues. During the period ending June 30, 2013, the endowment
management fee was assessed. During the period ending June 30, 2012, investment earnings
were deemed inadequate to assess an endowment management fee.

Note . - Endown 1

ie Foundation holds two poc of endowment accounts. One account, as described in Note 8, is
a |uired inter 1ce endown it that invested 1d inaged separately from other
i dowments. All other endowments held by the Foundation, most of which are restricted for
scholarship and program funding, are combined in an internal investment pool. The corpus
balances of all endowment accounts held by the Foundation at June 30, 2013 and 2012 total
$3,594,834 and $3,457,729, respectively.

The Foundation Board of Trustees previously designated $73,219 of unrestricted donations for the
establishment of certain accounts, including two endowments. Of these designated amounts,
portions have been spent or redesignated over the years, leaving $39,409 of the $73,219 for the
v ar enc | June 30, 2011. Additionally, during the period ending June 30, 2011, $621,644 in
unrestricted amounts were designated by the Board of Trustees as part of the Endowment for New
Programs. Because governing boards do not have the authority to permanently restrict amounts
received without donor restriction, future boards could redesignate these amounts at any time.

ierefore, these amounts are considered unrestricted net positions. The portion of these amounts

isignated as endowments are invested with true endowments, but are maintained in separate
accounting groups to appropriately reflect the nature of the assets. Additional contributions from

nors that are restricted for these uses are classified as nonexpendable or expendable net
positions in the Foundation’s records, depending on the nature of the donor restriction.
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Great Basin College Foundation
NOTES TO FINANCIAL STATEMENTS
June 30, 2013 (Audited) and 2012 (Reviewed)

Note 10 — Related Party Transactions

Accounts payable included $6,229 and $37,375 due to Great Basin _ullege at June 30, 2013 and
2012, respectively. These balances consisted primarily of reimbursements due for Campus
nhancement Project maintenance costs (see Note 8) at June 30, 2013 and 2012.

The College provided the Foundation with the in-kind contribution of a half-time executive director
and the cost of the Foundation staff in the amounts of $232,739 and $255,727 for the years ended
June 30, 2013 and 2012, respectively. Additionally, the College provided $53,460 and $71,280 in
cash support for monthly consulting fees associated with a major giving campaign during the
periods ending June 30, 2013 and 2012, respectively.

The College provides office space and associated utility costs for the Foundation. The Foundation
recorded $18,000 as in-kind contributions for office space, and associated rental expense for the
same amount for the years ended June 30, 2013 and 2012. The College also paid postage on
behalf of the Foundation of $815 and $784 for the years ended June 30, 2013 and 2012,
respectively.

1e Foundation expended $616,587 and $622,029 in cash and in-kind contributions for programs,
facilities, capital projects, and activities of the College during the years ended June 30, 2013 and
2012, respectively.

Note 11 — Risk Management

The Foundation is exposed to various risks and loss related to torts; theft of, damage to, and

destruction of assets; errors and omissions; injuries to employees; and natural disasters. The
W ion | purchi I comn i1 oce | Hlic fri third par : for an oo

dishonesty bond, office equipment, and for directors’ and officers’ liability coverage. There have

been no claims associated with these risks for the past three years.
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